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\ The Federal Reserve operates swap lines under the authority of Section ) ¢ of the Federal Reserve Act and in
compliance with authorizations, policies, and procedures established by the FOMC.

 These swaps involve two transactions. When a foreign central bank draws on its swap line with the Federal
Reserve, the foreign central bank sells a specified amount of its currency to the Federal Reserve in exchange for
dollars at the prevailing market exchange rate. The Federal Reserve holds the foreign currency in an account at
the foreign central bank. The dollars that the Federal Reserve provides are deposited in an account that the
foreign central bank maintains at the Federal Reserve Bank of New York. At the same time, the Federal Reserve
and the foreign central bank enter into a binding agreement for a second transaction that obligates the foreign
central bank to buy back its currency on a specified future date at the same exchange rate.

v Many of the swap lines established by the People’s Bank of China had the longer-term objective of promoting

bilateral trade in the trading partners’ own currencies, without the use of the US dollar. (Central bank co-
operation and international liquidity in the financial crisis Y+ +A-Y++4 BIS working paper No ¥\ -, William A
Allen and Richhild Moessner, May Y+ +)
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List of swap lines extended since December 2007

Date Counterparty central bank Amount (bn) Expiry date
1. Swap lines extended by the Fed to provide dollars.
12 December, 2007 European Central Bank 20 Jun 2008
Swiss Mational Bank 4 Jun 2008
11 March, 2008 European Central Bank * 30 Sept 2008
Swiss Mational Bank” 6 Sept 2008
2 May, 2008 European Central Bank® 50 Jan 2009
Swiss Mational Bank” 12 Jan 2009
30 July, 2008 European Central Bank® 55 Jan 2009
18 September, 2008  European Central Bank® 110 Jan 2009
Swiss National Bank® 2] Jan 2009
Bank of Japan 60 Jan 2009
Bank of England 40 Jan 2009
Bank of Canada 10 Jan 2009
24 September, 2008  Reserve Bank of Australia 10 Jan 2009
Sveriges Riksbank 10 Jan 2009
Danmarks Nationalbank 5 Jan 2009
Norges Bank 5 Jan 2009
26 September, 2008  European Central Bank® 120 Jan 2009
Swiss National Bank” 30 Jan 2009
29 September, 2008  Bank of Canada® 30 Apr 2009+
Bank of England® 80 Apr 2009
Bank of Japan® 120 Apr 2009
Danmarks Nationalbank 15 Apr 2009
European Central Bank® 240 Apr 2009
Norges Bank® 15 Apr 2009+
Reserve Bank of Australia 30 Apr 2009+
Sveriges Riksbank” 30 Apr 2009+
Swiss National Bank® 60 Apr 2009+
13 October, 2008 Bank of England® Unlimited Apr 2009+
European Central Bank® Unlimited Apr 2009+
Swiss Mational Bank” Unlimited Apr 2009+
14 October, 2008 Bank of Japan® Unlimited Apr 2009+
28 October, 2008 Reserve Bank of New Zealand 15 Apr 2009+
29 October, 2008 Banco Central do Brasil 30 Apr 2009+
Banco de Mexico 30 Apr 2009+
Bank of Korea 30 Apr 2009+
Monetary Authority of
Singapore 30 Apr 2009+

* Denotes an extension or enlargement of an existing facility.
= The expiry date of these swap lines was extended first to October 2008 and later to February 2010.




2. Swap lines under which the Fed can receive foreign currencies

6 April, 2009 Bank of England GBP 30 Oct 2009
European Central Bank EUR 80 Oct 2009**
Bank of Japan JPY 10,000  Oct 2009°"
Swiss National Bank CHF 40 Oct 2009°"

** The expiry date of these swap lines was later extended to February 2010.

3. Swap lines extended by the European Central Bank to provide euros

20 December, 2007 Sveriges Riksbank 10

16 October 2008 Magyar Nemzeti Bank 5 Not specified

27 October, 2008 Danmarks Nationalbank 12 ‘As long as needed.’
21 November, 2008 National Bank of Poland 10 Not specified

4. Other swap lines in the extended euro network

a. Danmarks Nationalbank supplying euros

16 May, 2008 Central Bank of Iceland 0.5 Extended in November
2008 until end-2009.
16 December, 2008 Bank of Latvia 0.125

b. MNorges Bank supplying euros

16 May, 2008 Central Bank of Iceland 0.5 Extended in November
2008 until end-2009.

¢. Sveriges Riksbank

16 May, 2008 Central Bank of lceland 0.5 (EUR) Extended in November
2008 until end-2009.

16 December, 2008 Bank of Latvia 0.375 (EUR)

27 February, 2009 Bank of Estonia 10 (SEK)

5. Swap lines extended by the Swiss National Bank to provide Swiss francs

15 October, 2008 European Central Bank Not specified  Jan 2009"+
7 November, 2008 National Bank of Poland Not specified  Jan 2009"+
28 January 2009 Maqgyar Nemzeti Bank Not specified  Apr 2009+

*+ The expiry dates of these swap lines were later extended to April, then to October 2009 and again until January 2010.
Swap operations were discontinued after 25 January 2010.

+° The expiry date was later extended to October 2009, then to January 2010. Swap operations were discontinued after
25 January 2010.

6. Asian swap lines

a. People’s Bank of China

12 December, 2008 Bank of Korea 180 (CNY) 3 years
38.000 (KRW)
20 January, 2009 Hong Kong Monetary 200 (CNY) 3 years
Authority 227 (HKD)
8 February, 2009 Bank Negara Malaysia 80 (CNY) 3 years
40 (MYR)
11 March, 2009 National Bank of Belarus 20 (CNY) 3 years

8,000 (BYR)



23 March, 2009 Bank Indonesia 100 (CNY) 3 years
175,000 (IDR)

2 April, 2009 Central Bank of Argentina 70 (CNY) 3 years
38 (ARS)
b. Bank of Japan
30 June, 2008 Reserve Bank of India 3 (UsD)
12 December, 2008 Bank of Korea 20 (UsD) Jan 2009***
6 April, 2009 Bank Indonesia 12 (USD)

*** The expiry date was later extended first to October 2009, and later to February 2010.
Sources: Central banks.




